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Independent Auditor's Report 

To the Unitholders of 
Letko Brosseau RSP Bond Fund / 
Letko Brosseau Fonds RER d’obligations  

Opinion 

We have audited the financial statements of Letko Brosseau RSP Bond Fund / Letko Brosseau Fonds RER d’obligations 
(hereafter "the Fund"), which comprise the statements of financial position as at December 31, 2025 and 2024, and the 
statements of changes in net assets attributable to holders of redeemable units, the statements of comprehensive income and 
the statements of cash flows for the years then ended, and notes to financial statements, including material accounting policy 
information, and the schedule of investment portfolio as at December 31, 2025. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Fund 
as at December 31, 2025 and 2024, and its financial performance and its cash flows for the years then ended in accordance 
with International Financial Reporting Standards as issued by the International Accounting Standards Board (hereafter ''IFRS 
Accounting Standards''). 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the "Auditor's responsibilities for the audit of the financial statements" section of our report. 
We are independent of the Fund in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS 
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Fund’s financial reporting process. 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted 
auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

Raymond Chabot 
Grant Thornton LLP

Suite 2000

600 De La Gauchetière Street West

Montréal, Quebec

H3B 4L8

T  514-878-2691

Member of Grant Thornton International Ltd rcgt.com



 

 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also: 

− Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control; 

− Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control; 

− Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management; 

− Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Fund to cease to continue as a going concern; 

− Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

1 

Montréal 
March 27, 2026 

 
1  CPA auditor, public accountancy permit no. A126944 



     

(Expressed in Canadian Dollars)

2025 2024

$ $ 

Current assets

Cash 11,130 28,684

Investments 64,666,516 51,385,706

Interest and other receivables 350,969 313,665
65,028,615 51,728,055

Current liabilities

Accrued expenses 17,733 17,422

Net assets attributable to holders of redeemable units 65,010,882 51,710,633

Supplementary information

Number of redeemable units in circulation (note 5) 6,909,471 5,542,856

Net assets per unit attributable to holders of redeemable units (note 6) 9.4090$            9.3292$           

Approved by the Board of Directors of Letko, Brosseau & Associates Inc., Fund Manager

_____________________________
Daniel Brosseau, Director

LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025 AND 2024

The accompanying notes are an integral part of the financial statements.
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(Expressed in Canadian Dollars)

2025 2024

$ $ 

Net assets attributable to holders of redeemable units, beginning of year 51,710,633 39,994,698

Change in net assets attributable to holders of redeemable units 2,216,024 2,368,863

Redeemable unit transactions
Proceeds from issuance 14,564,634 12,339,025
Reinvestment of distributions 1,836,438 1,519,454
Redemptions (3,480,409) (2,991,953)

12,920,663 10,866,526

Distributions to holders of redeemable units (note 6)

Net investment income (1,836,438) (1,519,454)

Net assets attributable to holders of redeemable units, end of year 65,010,882 51,710,633

LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
STATEMENTS OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS 

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

The accompanying notes are an integral part of the financial statements.
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(Expressed in Canadian Dollars)

2025 2024

$ $ 

Investment income

Net interest income for distribution purposes 1,828,155 1,520,412

Net securities lending income (note 8) 11,907 11,247

Net realized gain (loss) on sale of investments (520,903) (267,780)

Net changes in unrealized appreciation (depreciation) of investments 924,170 1,129,632

2,243,329 2,393,511

Expenses

Trustee fees (note 9) 9,157 10,388

Professional fees 14,087 13,455

Filing fees 4,061 805

27,305 24,648

Change in net assets attributable to holders of redeemable units 2,216,024 2,368,863

Change in net assets per unit attributable to holders of redeemable units (note 3) 0.3831 0.5050

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
STATEMENTS OF COMPREHENSIVE INCOME

The accompanying notes are an integral part of the financial statements.
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(Expressed in Canadian Dollars)

2025 2024

$ $ 

Cash flows from (used in) operating activities
Change in net assets attributable to holders of redeemable units 2,216,024 2,368,863
Adjustments or variations for:

Net realized (gain) loss on sale of investments 520,903 267,780
Net changes in unrealized (appreciation) depreciation of investments (924,170) (1,129,632)
Interest and other receivables (37,304) (76,029)
Accrued expenses 311 392

Proceeds from sale or maturity of investments 23,999,738 17,359,790
Investments purchased (36,877,281) (28,129,863)

(11,101,779) (9,338,699)

Cash flows from (used in) financing activities
Proceeds from issuance of redeemable units 14,564,634 12,339,025
Amounts paid on redemptions of redeemable units (3,480,409) (2,992,953)

11,084,225 9,346,072

Change in cash (17,554) 7,373

Cash, beginning of year 28,684 21,311

Cash, end of year 11,130 28,684

Supplementary information

Cash flows relating to operating activities:
Interest received 1,790,861$       1,444,432$      
Interest paid 10$                   49$                  

LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

The accompanying notes are an integral part of the financial statements.
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Par Cost Fair 
Value Value 

$ $ 
Canadian Government Bonds

Provincial Governments and Crown Corporations
British Columbia Investment Management Corporation
4.900%, 2033-06-02 1,555,000        1,549,407       1,687,036            

Canadian Government Real Return
2.973%, 2041-12-01 385,000           563,014          592,143               
2.145%, 2044-12-01 425,000           553,512          577,729               

CDP Financial
3.700%, 2028-03-08 975,000           996,645          993,587               
3.950%, 2029-09-01 775,000           761,830          799,886               
4.200%, 2030-12-02 1,935,000        2,030,230       2,019,887            

CPPIB Capital
3.250%, 2028-03-08 900,000           899,532          909,610               
1.950%, 2029-09-30 1,740,000        1,543,599       1,677,769            

New Brunswick F-M Project
6.470%, 2027-11-30 6,056               6,952              6,275                   

Ontario Hydro Energy
8.250%, 2026-06-22 375,000           518,027          385,249               

Ontario Teachers' Finance Trust
1.100%, 2027-10-19 575,000           542,800          559,132               
4.450%, 2032-06-02 2,200,000        2,221,630       2,322,173            

Province of Alberta
2.550%, 2027-06-01 500,000           514,250          500,111               

Province of British Columbia
4.150%, 2034-06-18 605,000           591,654          624,863               

Province of Manitoba
2.750%, 2029-06-02 2,500,000        2,470,350       2,486,067            
2.050%, 2031-06-02 550,000           500,390          517,522               
4.250%, 2034-06-02 800,000           792,552          831,279               

Province of New Brunswick
2.600%, 2026-08-14 170,000           180,297          170,267               
2.350%, 2027-08-14 310,000           301,648          308,936               
3.950%, 2032-08-14 400,000           388,856          412,211               

Province of Newfoundland and Labrador
3.000%, 2026-06-02 1,000,000        1,081,382       1,002,763            

Province of Nova Scotia
2.000%, 2030-09-01 2,075,000        1,970,835       1,975,653            
2.400%, 2031-12-01 2,085,000        1,975,538       1,981,912            

Province of Ontario
2.600%, 2027-06-02 1,430,000        1,493,877       1,431,273            
2.700%, 2029-06-02 4,100,000        4,053,015       4,071,669            
2.150%, 2031-06-02 1,000,000        915,400          947,044               
5.850%, 2033-03-08 900,000           988,560          1,031,906            
3.650%, 2033-06-02 2,125,000        1,981,563       2,143,685            
4.150%, 2034-06-02 1,205,000        1,180,900       1,246,654            

PSP Capital 
2.600%, 2032-03-01 2,435,000        2,093,759       2,332,289            
4.150%, 2033-06-01 4,140,000        4,105,281       4,301,098            

39,767,285     40,847,678          

LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
SCHEDULE OF INVESTMENT PORTFOLIO
AS AT DECEMBER 31, 2025
(Expressed in Canadian Dollars)

The accompanying notes are an integral part of the financial statements.
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LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
SCHEDULE OF INVESTMENT PORTFOLIO
AS AT DECEMBER 31, 2025
(Expressed in Canadian Dollars)

Par Cost Fair 
Value Value 

$ $ 
Canadian Government Bonds (continued)

Municipalities and Parapublic Institutions
City of Montreal 
4.250%, 2032-12-01 200,000           206,800          207,779               

Municipal Finance Authority of British Columbia
3.350%, 2027-06-01 100,000           99,840            101,070               
2.550%, 2029-10-09 510,000           494,226          501,732               

Regional Municipality of Peel
2.300%, 2026-11-02 125,000           121,208          124,917               

Regional Municipality of York
2.500%, 2026-06-02 150,000           147,942          150,120               
2.650%, 2029-04-18 510,000           498,066          504,936               

Toronto Hydro Corporation
2.430%, 2029-12-11 310,000           276,772          303,115               

1,844,854       1,893,669            

Total Canadian Government Bonds 41,612,139     42,741,347          

Corporate Bonds

407 International 
4.220%, 2028-02-14 250,000           249,923          255,193               

AltaGas
2.075%, 2028-05-30 225,000           195,975          219,230               

Bank of Montreal
2.700%, 2026-12-09 180,000           195,647          180,269               
3.190%, 2028-03-01 525,000           498,015          526,726               

Bank of Nova Scotia
2.620%, 2026-12-02 180,000           194,629          180,156               
3.100%, 2028-02-02 525,000           496,204          525,819               

Bell Canada
1.650%, 2027-08-16 100,000           99,980            98,293                 
2.200%, 2028-05-29 550,000           491,150          539,890               

Canadian Imperial Bank of Commerce
5.500%, 2028-01-14 675,000           691,335          705,876               
3.800%, 2030-12-10 200,000           200,100          202,208               

Capital Power Corporation
3.147%, 2032-10-01 525,000           489,563          490,539               

Enbridge Gas
2.880%, 2027-11-22 100,000           95,109            100,018               
2.370%, 2029-08-09 550,000           495,336          535,277               
2.990%, 2029-10-03 415,000           400,268          409,084               

Enbridge Pipelines
3.520%, 2029-02-22 215,000           199,155          216,237               

Fortis
4.431%, 2029-05-31 500,000           498,625          515,970               

Greater Toronto Airports Authority
6.450%, 2029-07-30 2,284               2,498              2,437                   

Hydro One
3.930%, 2029-11-30 250,000           247,905          256,133               

The accompanying notes are an integral part of the financial statements.
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LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
SCHEDULE OF INVESTMENT PORTFOLIO
AS AT DECEMBER 31, 2025
(Expressed in Canadian Dollars)

Par Cost Fair 
Value Value 

$ $ 
Corporate Bonds (continued)

Manulife Financial Corporation
5.409%, 2033-03-10 200,000           198,040          208,878               
5.054%, 2034-02-23 525,000           547,855          548,819               

National Bank of Canada
5.023%, 2029-02-01 470,000           493,547          494,256               
3.441%, 2031-10-21 200,000           197,000          198,070               

RioCan Real Estate Investment Trust
5.611%, 2027-10-06 300,000           299,976          311,372               
2.829%, 2028-11-08 200,000           196,480          196,720               
5.470%, 2030-03-01 475,000           501,125          500,949               

Rogers Communications
3.650%, 2027-03-31 260,000           249,062          261,628               
4.400%, 2028-11-02 385,000           391,853          395,080               
3.250%, 2029-05-01 25,000             23,173            24,865                 

Royal Bank of Canada
1.833%, 2028-07-31 265,000           251,618          258,268               
3.985%, 2031-07-22 385,000           389,659          391,358               
4.464%, 2035-10-17 150,000           150,360          153,621               

SmartCentres Real Estate Investment Trust
3.192%, 2027-06-11 530,000           525,613          530,236               

Sun Life Financial
2.580%, 2032-05-10 400,000           368,568          397,600               
4.780%, 2034-08-10 145,000           150,583          150,931               
5.500%, 2035-07-04 150,000           149,846          160,789               

Telus Corporation
2.350%, 2028-01-27 250,000           249,313          246,305               
3.300%, 2029-05-02 500,000           493,200          499,309               
5.000%, 2029-09-13 250,000           247,125          262,083               

Toronto-Dominion Bank
5.491%, 2028-09-08 235,000           250,416          248,624               
4.680%, 2029-01-08 500,000           489,000          520,300               

TransCanada PipeLines 
4.350%, 2026-05-12 500,000           494,125          502,185               

Total Corporate Bonds 13,048,954     13,421,601          

Total Bonds 54,661,093     56,162,948          

Money Market Securities

Manitoba Treasury Bills
2026-02-25 1,800,000        1,790,262       1,790,262            

New Brunswick Treasury Bills
2026-02-12 210,000           208,889          208,889               

Ontario Treasury Bills
2026-02-11 120,000           119,344          119,344               
2026-03-11 70,000             69,616            69,616                 

The accompanying notes are an integral part of the financial statements.
　
                                                                           

 9  



LETKO BROSSEAU RSP BOND FUND
LETKO BROSSEAU FONDS RER D'OBLIGATIONS
SCHEDULE OF INVESTMENT PORTFOLIO
AS AT DECEMBER 31, 2025
(Expressed in Canadian Dollars)

Par Cost Fair 
Value Value 

$ $ 
Money Market Securities (continued)

Province of British Columbia, notes
2026-03-03 80,000             79,561            79,561                 
2026-03-12 10,000             9,922              9,922                   

Province of Prince Edward Island, notes
2026-01-20 300,000           298,464          298,464               
2026-02-03 515,000           512,234          512,234               
2026-02-17 20,000             19,897            19,897                 

Province of Saskatchewan, notes
2026-02-03 20,000             19,890            19,890                 
2026-03-19 20,000             19,896            19,896                 

Quebec Treasury Bills
2026-01-09 450,000           447,302          447,302               
2026-01-30 10,000             9,947              9,947                   
2026-02-06 20,000             19,893            19,893                 
2026-02-20 2,180,000        2,167,945       2,167,945            
2026-02-27 610,000           606,773          606,773               
2026-03-06 715,000           711,218          711,218               
2026-03-13 565,000           561,966          561,966               
2026-03-20 835,000           830,549          830,549               

Total Money Market Securities 8,503,568 8,503,568

Total Investments 63,164,661 64,666,516

The accompanying notes are an integral part of the financial statements.
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LETKO BROSSEAU RSP BOND FUND 
LETKO BROSSEAU FONDS RER D’OBLIGATIONS 
NOTES TO ANNUAL FINANCIAL STATEMENTS 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024  
(Expressed in Canadian Dollars)  
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1. Establishment of the fund 
The Letko Brosseau RSP Bond Fund / Letko Brosseau Fonds RER d’obligations (the “Fund”) is a private unit investment trust 
created under a trust agreement established on November 30, 2004, along with its related amendments, under the laws of the 
province of Ontario. The registered office is located at 155 Wellington Street West, Toronto, Ontario, Canada, M5V 3L3. 

The trust agreement designates RBC Investor Services Trust as the trustee, custodian and accountant of the Fund 
(the “Trustee”) and Letko, Brosseau & Associates Inc. as the manager of the Fund (the “Manager”). 

2. Basis of presentation  

These financial statements, for which the functional and presentation currency is the Canadian dollar, have been prepared in 
accordance with International Financial Reporting Standards (“IFRS Accounting Standards”), as published by the International 
Accounting Standards Board ("IASB") and comply with the requirements of the Canadian Securities Administrators (“CSA”). 

The financial statements were authorized for issue by the Manager’s Board of Directors on March 27, 2026. 

These financial statements have been prepared on a historical cost basis with the exception of investments which are measured 
at fair value.  

3. Material accounting policy information 

Financial instruments 

Classification   

The Fund classifies its financial assets based on both the Fund’s business model for managing those financial assets and the 
associated contractual cash flow characteristics. Based on the Fund’s objective of achieving long-term capital appreciation and 
the management and evaluation of the portfolio’s performance on a fair value basis, the Fund applies the business model which 
requires that its portfolio, which includes investments, be classified at fair value through profit or loss. All other assets and 
liabilities presented on the statements of financial position are financial assets and financial liabilities and are classified at 
amortized cost. Redeemable units are classified as financial liabilities given that they include a contractual obligation for the 
Fund to redeem them for cash or another financial asset at the request of the unitholder. The Fund’s obligation for net assets 
attributable to holders of redeemable units is presented at the redemption amount as described in note 6.  

Recognition and measurement  

The Fund recognizes financial instruments at fair value upon initial recognition. Purchases and sales of investments are 
recognized on the trade date. Subsequent to initial recognition, investments are measured at fair value and gains and losses 
arising from changes in the fair value are recognized in the statements of comprehensive income. All other financial assets and 
financial liabilities are initially recognized on the date on which they originated and are subsequently measured at amortized 
cost.   

Portfolio transaction costs incurred by the Fund for the sale and purchase of investments are expensed as incurred.  

Fair value  

The fair value of the Fund’s investments traded in active markets is determined using the quoted market prices at the close of 
trading on the date of the financial statements. The closing market price is either obtained from an accredited stock exchange 
where the security has the highest trading volume or from independent and renowned brokerage houses. In the event where 
the last closing market price does not fall within the bid-ask spread on the date of the financial statements, the Manager and 
the Trustee determine the point within the bid-ask spread that is most representative of fair value based on the facts and 
circumstances. Investment fund units held for trading that are not traded in active markets are measured at fair value based on 
their net asset value as determined by their trustee. 

 



LETKO BROSSEAU RSP BOND FUND 
LETKO BROSSEAU FONDS RER D’OBLIGATIONS 
NOTES TO ANNUAL FINANCIAL STATEMENTS 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024  
(Expressed in Canadian Dollars)  
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3. Material accounting policy information (continued) 

Financial instruments (continued) 

Fair value (continued) 

The Fund’s accounting policies for measuring the fair value of its investments are consistent with those used to determine the 
net asset value for transactions with unitholders. 

Information on the reliability of the fair value measurement of financial assets is disclosed in note 12.  The transfer of a financial 
asset from one fair value hierarchy level to another is performed at the date of the event or change in circumstances which 
would justify a change in level. 

Impairment of financial assets  

The Fund recognizes a loss allowance for expected credit losses on financial assets that are measured at amortized cost. The 
Fund applies the simplified approach to providing for expected credit losses prescribed by IFRS 9, which requires the use of 
the lifetime expected credit loss provision for all assets at amortized cost. Impairment losses on financial assets at amortized 
cost, if any, are recognized in the statements of comprehensive income. 

Revenue recognition 

Investment income is accounted for using the accrual method of accounting. Interest income for distribution purposes is 
recognized when it is earned. The Fund does not amortize premiums paid or discounts received on the purchase of fixed 
income securities, except for zero coupon bonds which are amortized using the effective interest rate method. Income from 
securities lending is recorded when earned. Realized gains and losses upon sale of investments are recognized on the trade 
date and are calculated using the average cost method. 

Foreign currency translation 

Foreign currency transactions are translated into Canadian dollars using the exchange rates prevailing at the dates the 
transactions occur. Assets and liabilities denominated in a foreign currency are translated into Canadian dollars using the 
exchange rate prevailing at the date of the financial statements. Foreign exchange gains and losses are presented in the 
statements of comprehensive income. 

Change in net assets per unit attributable to holders of redeemable units 

This change, presented in the statements of comprehensive income, represents the variation in net assets per unit attributable 
to holders of redeemable units based on the average number of redeemable units that were in circulation during the year. 

Use of estimates, judgments and assumptions 

The preparation of these financial statements in accordance with IFRS Accounting Standards requires the Manager to make 
judgments in applying its accounting policies and to make estimates and assumptions about the future. The following discusses 
the most material accounting judgments and estimates that the Manager has made in preparing the financial statements. 

Investment entity 

The Manager has determined that the Fund meets the definition of an investment entity in accordance with IFRS 10, 
Consolidated Financial Statements. As a result, in the event the Fund holds an investment in a subsidiary, the Fund would 
account for this investment at fair value through profit or loss.  

Classification of redeemable units 

The Manager has determined that the Fund’s redeemable units must be classified as liabilities given that the conditions for 
classification as equity in accordance with IAS 32, Financial Instruments: presentation, are not met.  



LETKO BROSSEAU RSP BOND FUND 
LETKO BROSSEAU FONDS RER D’OBLIGATIONS 
NOTES TO ANNUAL FINANCIAL STATEMENTS 
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024  
(Expressed in Canadian Dollars)  

 

 
 

13

4. Future accounting standards  

IFRS 18, Presentation and Disclosure in Financial Statements 

The IASB issued IFRS 18, Presentation and Disclosure in Financial Statements on April 9, 2024, which will replace IAS 1, 
Presentation of Financial Statements  This new standard, effective for annual periods beginning on or after January 1, 2027, 
aims to improve financial statement comparability and transparency by introducing a more structured statement of 
comprehensive income. The Manager is in the process of assessing the implications of IFRS 18 and its impact on the Fund’s 
financial statements and disclosures. 

IFRS 9, Financial Instruments and IFRS 7, Financial Instruments: Disclosures 

The IASB issued amendments to IFRS 9, Financial Instruments and IFRS 7, Financial Instruments: Disclosures. The 
amendments relate to settling financial liabilities using an electronic payment system and assessing contractual cash flow 
characteristics of financial assets, including those with Environmental, Social, and Governance (“ESG”)-linked features. The 
IASB also amended disclosure requirements relating to investments in equity instruments designated at fair value through other 
comprehensive income (“FVOCI”) and added disclosure requirements for financial instruments with contingent features. The 
amendments are effective for annual periods beginning on or after January 1, 2026, with early adoption permitted. The Manager 
has assessed the impact of these amendments, and it does not expect a material impact on the Fund’s financial statements 
and disclosures.   

5. Redeemable units in circulation 

The Fund is authorized to issue an unlimited number of series of units each of which can contain an unlimited number of units, 
without par value. All units are voting, participating and redeemable by the unitholders at the net asset value.  

The Fund is currently offering units of Series I and Series F for issuance as follows: 

Series I Available to accredited investors at the discretion of the Manager. 
Series F Available to accredited investors who are not eligible to purchase Series I units. 

 
The unit activity for Series I units during the years ended December 31 was as follows: 

 2025  2024 
Number of redeemable units in circulation, beginning of year 5,542,856 4,377,691 
 
Number of redeemable units issued and redeemed during the year 

  

Issued for cash and other consideration 1,542,170 1,324,418 
Issued on reinvestment of distributions 194,972 165,634 
Redeemed  (370,527) (324,887) 

Number of redeemable units in circulation, end of year 6,909,471 5,542,856 

 

There were no Series F units issued since the Fund’s inception. 

6. Valuation of redeemable units and distributions 

The net asset value per unit, which represents the redemption amount, is determined by dividing the Fund’s net assets at fair 
value by the number of redeemable units in circulation at the end of each valuation date. 
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6. Valuation of redeemable units and distributions (continued) 
Income from interest and securities lending, net of expenses of the Fund, is accounted for in the net assets attributable to 
holders of redeemable units. At the end of each month, income received, net of expenses paid, is distributed and reinvested 
as additional redeemable units or, at the discretion of the unitholders, is paid in cash. Realized gains and losses resulting from 
the sale of investments are accounted for in the net assets attributable to holders of redeemable units and net realized gains 
are distributed and reinvested at the end of the fiscal year as additional redeemable units or, at the discretion of the unitholders, 
are paid in cash. Upon request from the Manager, additional income and capital gain distributions may occur at different times 
during the fiscal year under exceptional circumstances. 

7. Capital management 

The capital of the Fund is represented by redeemable units issued and in circulation. According to its mission, substantially all 
of the Fund’s capital is invested in securities. Information about the Fund’s objectives, policies and procedures for managing 
its capital is disclosed in note 11. The Fund is not subject to any particular external requirement for managing its capital. 

8. Net securities lending income 

The Fund takes part in a securities lending program with the Trustee. Securities lending transactions involve the temporary 
exchange of securities for collateral with a commitment to return the same securities to the Fund on a future date. In accordance 
with the terms of the program, the Fund receives collateral of at least 102% of the fair value of the securities on loan. The 
collateral consists primarily of debt securities with high credit ratings. The fair value of the securities loaned is determined in 
accordance with standard market practices and additional collateral is requested if necessary.  

The table below presents the aggregate fair value of the securities on loan and collateral held under securities lending 
transactions as at December 31. The securities on loan continue to be included in the statements of financial position. 

 
 

2025 
$ 

2024 
$ 

Total fair value of securities on loan  27,501,663 20,068,076 
Total collateral held 28,052,516 20,469,464 

 
Securities lending income reported in the statements of comprehensive income is net of securities lending charges which the 
Fund’s Trustee is entitled to receive as per the terms of the program. For the years ended December 31, securities lending 
income was as follows: 

9. Fees 

Trustee fees are calculated according to an agreement between the Manager and the Trustee. 

Management fees of the Manager are invoiced directly to the unitholders. 

      2025  
$  

 2024 
$ 

Gross securities lending income 19,845 18,744 
Securities lending charges (7,938) (7,497) 
Net securities lending income 11,907 11,247 
Securities lending charges as a % of the gross securities lending income 40.0% 40.0% 
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10. Income taxes 
In accordance with provisions of the Income Tax Act (Canada) and the Quebec Taxation Act, the Fund qualifies as a unit trust 
and is taxed on its income received and not distributed to unitholders. The Fund distributes to unitholders the total income from 
interest and securities lending, net of expenses and its net realized taxable capital gains. 

As at December 31, 2025, the Fund had capital losses in the amount of approximately $4,110,000 (December 31, 2024: 
$3,589,000) available to carry-forward indefinitely, which can be used to offset future taxable capital gains that are allocated to 
unitholders. No asset related to these losses has been recognized in the financial statements.  

11.  Risks associated with financial instruments 

Analysis of risk management 

The Fund has as its objective to generate income through the creation of a well-diversified bond portfolio. The Fund primarily 
comprises Canadian government and corporate bonds diversified across issuers, economic regions, industries and maturity 
dates.  The Manager regularly monitors the relative weighting of individual fixed income instruments, sectors, and countries, 
and also takes into account the market capitalization and liquidity of each security.  

Credit risk 

The Fund’s maximum exposure to credit risk is the fair value of debt securities included in investments, as well as interest and 
other receivables presented on the statements of financial position. For those financial instruments, the fair value takes into 
account the creditworthiness of the issuer and, therefore, represents the maximum credit risk to which the Fund is exposed. 

The majority of the credit risk to which the Fund is exposed to arises from its investments in debt securities. The Manager is of 
the opinion that the credit risk associated with these investments in debt securities is limited given that the Fund invests in 
issuers with high credit ratings. The Fund holds bonds for which the credit rating breakdown is as follows: 

 
 
Bonds by credit rating 

 2025 
% of  

net assets 

2024 
% of   

net assets 
AAA  31.00 32.68 
AA 
A  

 29.13 
16.30 

29.37 
20.13 

BBB  9.96 12.27 
BB  - 0.48 

 
Credit ratings attributed to money market securities are not presented above since the related credit risk is insignificant given 
their short-term maturities. 

The credit risk associated with securities lending transactions is considered minimal given the nature and the value of the 
collateral held by the Fund in connection with these transactions.   

All transactions involving listed securities are settled or paid upon delivery, using approved brokers. The risk of non-
performance is considered limited, as the securities sold are only delivered once the broker has received payment. Payment 
for a purchase is made once the securities have been received by the broker. The transaction fails if either party fails to fulfill 
its obligation. 

The credit risk associated with all other financial assets is considered insignificant. 
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11.  Risks associated with financial instruments (continued) 

Liquidity risk 

The Fund’s units are redeemable at the option of the holder thereby exposing the Fund to liquidity risk. Although the Fund is 
exposed to redemptions of units, liquidity risk is mitigated by the fact that the majority of its assets consists of investments 
traded on a stock exchange or an organized market, which can be readily liquidated. In addition, at the Manager’s discretion, 
the Fund may pay the redemptions in securities instead of cash. 

All other financial liabilities have a maturity of less than twelve months. The Fund maintains a level of cash that the Fund Manager 
considers sufficient to maintain the necessary liquidity. 

Market risks 

For the disclosure of market risks, IFRS Accounting Standards requires that a sensitivity analysis be presented showing the 
effects of reasonable possible changes in relevant risk variables on the value of net assets attributable to holders of redeemable 
units. 

The Manager considers that this sensitivity analysis, showing the impact on the value of financial instruments from changes in 
the market, is based on a highly unlikely assumption that all other variables remain constant. Moreover, considering the many 
interrelationships between the various components of market risk, the Manager is of the opinion that it is not possible to quantify 
the impact of market fluctuations due to the interdependence of these components. Consequently, in practice, actual results 
may differ from the sensitivity analyses presented herein and differences could be material. 

Price risk 

Given the uncertainty regarding the investments’ future prices, the Fund is exposed to the inherent risk associated with 
fluctuations in the market. Consequently, the maximum risk to which the Fund is exposed corresponds to the fair value of its 
investments.  

The Manager’s best estimate of the upward or downward impact on the Fund’s investments and net assets as a result of 
reasonable probable changes in benchmark indices, with all other variables being equal, is approximately as follows: 

Benchmark indices 
Changes in  

% 
 2025 

Impact $ 
 2024   

                     Impact $ 
FTSE Canada 91 Day T-Bill Total Return Index 0.25  21,000 6,000 
FTSE Canada Universe Bond Total Return Index 1.00  562,000 491,000 

 
Currency risk 

The Fund is not exposed to currency risk since it does not hold investments in foreign securities. 

Interest rate risk 

The Fund is exposed to interest rate risk primarily on its bonds with maturity dates as follows: 

 
Bonds by maturity date 

 2025 
$ 

2024 
$ 

Less than 1 year  2,695,925 4,314,379 
1 to 5 years  29,009,089 25,327,059 
5 to 10 years  23,288,062 18,098,869 
More than 10 years  1,169,872 1,349,849 
Total  56,162,948 49,090,156 
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11.  Risks associated with financial instruments (continued) 

Market risks (continued) 

Interest rate risk (continued) 

An increase or decrease of 1% in interest rates, with all other variables being equal, would have resulted in a downward                 
or upward variation of the Fund’s investments and net assets in the approximate amount of $2,237,000 
(December 31, 2024: $1,970,000). Interest rate fluctuations have an insignificant impact on money market securities given their 
short-term maturities. 

12. Information on fair value of financial instruments 

The financial instruments measured at fair value are classified according to a hierarchy which includes three levels, reflecting 
the reliability of the inputs involved in the fair value determination: 

 Level 1: financial instruments for which the fair value is determined using quoted prices in active markets; 
 Level 2: financial instruments for which the fair value is determined using pricing models based on market observable 

inputs; 
 Level 3: financial instruments for which the fair value is determined using pricing models based on market 

unobservable inputs. 

The investments held by the Fund and measured at fair value are classified as follows: 

 Level 1 Level 2 Level 3 Total 

2025 $ $ $ $ 

Bonds 40,847,678 15,315,270 - 56,162,948 
Money market securities 8,503,568 - - 8,503,568 

 49,351,246 15,315,270 - 64,666,516 

 

 Level 1 Level 2 Level 3 Total 

2024 $ $ $ $ 

Bonds 34,010,041 15,080,115 -  49,090,156 
Money market securities 2,295,550 -  -  2,295,550 

 36,305,591 15,080,115 -  51,385,706 

 
No investments were transferred within the levels during the years ended December 31, 2025 and 2024. 

The financial instruments not measured at fair value through profit or loss are short term financial assets and liabilities whose 
carrying amounts approximate fair value. 

13. Reclassification 

Certain comparative figures have been reclassified in the cash flow statement to reflect the presentation adopted in the current 
period. Amounts receivable and payable as at December 31, 2024 for investment activities and activities related to redeemable 
units have been reclassified against items reflecting cash flows. The net effect on cash flows from operating activities and 
financing activities is not significant. 

In addition, unrealized gains and losses on foreign exchange effects classified as the effect of exchange rate changes on foreign 
cash have been reclassified against proceeds from the sale or maturity of investments. 
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