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Emerging Markets Strategy

The Power of Dividends in Emerging Markets

When navigating this environment, professional investors frequently seek strategies that not only offer 
growth opportunities but also shield capital from unforeseen downturns. Hence, investing in dividend-paying 

companies within emerging markets emerges as a prudent strategy, providing the added potential for stability 

and a buffer against market volatility.

“...during market downturns, dividend-paying companies 

tend to exhibit resilience....”

What insights might an astute investor glean from emerging market companies 

that opt to pay dividends? Firstly, such companies could be interpreted as having 

attained a level of maturity and financial stability that allows them to share profits 
sustainably with investors without compromising growth and operational efÏcacy. 
Secondly, consistent dividend payouts could reflect robust corporate governance and 
management that prioritize shareholder return – crucial aspects in markets where 

regulatory frameworks may be developing or inconsistent.

Emerging markets, often associated with promising rewards, also come 
with considerable risks, including economic, political, and currency 
instability.

Dividend-paying companies contribute to a stable income stream and downside protection 

for several reasons. A company that consistently pays dividends signals its financial health 
and managerial confidence in sustained profitability. It indicates a business model capable 
of generating profits, reinvesting in growth, and returning capital to shareholders. Amidst 
the tumultuous environments of emerging markets, this stability provides a welcome margin 

of safety for investors, ensuring a continuous return stream amid prevailing uncertainties.

Furthermore, during market downturns, dividend-paying companies tend to exhibit 

resilience. Dividend yields provides inherent support to the stock price, offering a floor 
that helps mitigate downside movements. Investors, perceiving consistent dividend 
payouts as a reliable income stream, are less inclined to sell these assets in a bear 

market, offering a natural defense against price depreciation. Additionally, dividends 
represent a tangible return, cushioning investors during periods of capital depreciation, 

often offering a positive total return even amidst declining market prices.
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END NOTES:

The information and opinions expressed herein are provided for informational purposes only, are subject to change and are not intended to provide, and should 

not be relied upon for, accounting, legal or tax advice or investment recommendations. Any companies mentioned herein are for illustrative purposes only and 

are not considered to be a recommendation to buy or sell. It should not be assumed that an investment in these companies was or would be profitable. Unless 
otherwise indicated, information included herein is presented as of the dates indicated. While the information presented herein is believed to be accurate at the 

time it is prepared, Letko, Brosseau & Associates Inc. cannot give any assurance that it is accurate, complete and current at all times.  

Where the information contained in this presentation has been obtained or derived from third-party sources, the information is from sources believed to be reliable, 

but the firm has not independently verified such information. No representation or warranty is provided in relation to the accuracy, correctness, completeness 
or reliability of such information. Any opinions or estimates contained herein constitute our judgment as of this date and are subject to change without notice. 

Past performance is not a guarantee of future returns. All investments pose the risk of loss and there is no guarantee that any of the benefits expressed herein 
will be achieved or realized. 

The information provided herein does not constitute investment advice and it should not be relied on as such. It should not be considered a solicitation to buy or 

an offer to sell a security. It does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. There is no 
representation or warranty as to the current accuracy of, nor liability for, decisions based on such information.

Certain information contained in this document constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such 
as “may,” “will,” “should,” “expect,” “anticipate,” “target,” “project,” “estimate,” “intend,” “continue” or “believe,” or the negatives thereof or other variations thereon 

or comparable terminology. Due to various risks and uncertainties, actual events or results or the actual performance of the strategy(ies) may differ materially from 
those reflected or contemplated in such forward-looking statements.

For professional investors navigating emerging markets, considering dividend-paying 

companies as a strategic component harmonizes the pursuit of attractive growth prospects 

with prudent risk mitigation. This approach positions the investment portfolio to capitalize on 

the opportunities in emerging markets, while firmly anchored against inherent volatilities and 
uncertainties.

Conclusion:

Dividend-paying companies in emerging markets offer investors a blend of growth potential and risk mitigation. 
This strategy provides the potential for a reliable income stream, capital appreciation, and protection against 

the diverse risks inherent to these markets.

Incorporating dividend-paying investments into an emerging markets strategy can enhance diversification, 
providing both the pursuit of returns and resilience against market fluctuations.

“...This approach positions the investment portfolio to 

capitalize on the opportunities in emerging markets, 

while firmly anchored against inherent volatilities and 
uncertainties....”


